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It was 8:29am on Thursday 31
st
 May 2012 but the meeting room at Hijrah Investment 
Consultancy House (HICH) was already packed with all members of Helix Research unit, 
one of the six units in the firm consisting of five securities analysts specializing on equity 
securities and responsible for advising the firm’s high-worth clients. Scattered on the round 
table were prospectuses of Felda Global Venture Holdings (FGVH) which were still warm 
for just being delivered from the printing room. On the white board, the Chief Operating 
Officer (COO) Dato’ Badruzaman’s handwriting “keep our clients happy or die trying” from 
his briefing yesterday, was still untouched. Barely three years competing in the industry, 
HICH had secured quite a number of big accounts. However, competition in the industry was 
getting stiffer due to entrance of new securities houses. When Afiq Firash, Head of Helix 
Research unit, announced to his team members the withdrawal of two big accounts worth a 
total wealth of RM3.5 million right after his meeting with the COO, they were disappointed 
but not completely shocked by the news either. “We have to be extra detail in our estimation 
… they (the clients) need to be convinced or else they will walk away with their dollars”. 
That was Afiq Firash’s last word before leaving the team with an instruction to “treat the 
accounts like your own” and reminding the team that initial public offering (IPO) of FGVH 
was the project that would test Helix’s ability to deliver.  
 
 
Getting On With the Job 
 
In the past, Helix would try to match their estimated fair price of an IPO with those of the top 
research houses. Nonetheless, Dato’ Badruzaman warned Afiq Firash that the clients were 
deeply concerned about incidents of losses in recent IPOs. “We can’t afford to just let our 
clients jump into the bandwagon”, stressed Dato’ Badruzaman. When he walked into the 
meeting room this morning, Afiq Firash already had in his hand the summary of the target 
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prices from 10 research houses (Table 1). With an offer price to retail of RM4.55, the 
estimates were apparently lenient toward a “buy” recommendation. 
 
Table 1: Target Price for FGVH IPO 
 
 




“The COO has given us until Monday to present our findings to him before we confront our 
clients on Tuesday, …, so we have only four days to work this out”, Afiq Firash stressed the 
urgency of the deadline by crossing Saturday and Sunday on the calendar, while distributing 
copies of timelines for the IPO (Table 2) to his team members. “Arghhhh … there goes our 
weekend again”, sighted Tina from the other end of the room. “Common on Tina, this IPO 
could be our best chance to get back our clients. So, we need to give our 110 percent on this 
baby”, Afiq Firash responded almost immediately. There was harshness in his voice. “Alright 
guys, you all know the drill. Tina, get on with the market and industry prospects, zoom in on 
the competition and crude palm oil (CPO) prices. Harith, find the prospects on Malaysian 
IPOs, be more details on the latest issues. Zaynab and Azam will analyze the company’s 
current performance and prospects. I’ll look into the details of the IPO itself. We meet here 
again at 5:00pm tomorrow”.  
 
No Investment or Research Companies Target / Fair Price (RM) 
1 Affin Investment Bank 5.50 
2 BIMB Securities 5.37 to 6.45 
3 ECM Libra 5.65 
4 InterPacific Research 5.80 
5 JF Apex Securities 5.40 
6 M&A Securities 5.65 
7 Maybank Investment Bank 6.00 
8 MIDF Research 5.30 
9 Public Investment Bank 5.44 
10 TA Securities 5.50 
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Table 2: Timelines of FGVH IPO 
 
Event Date 
Opening of Institutional Offering 31 May 2012 
Issuance of Prospectus and Opening of Retail Offering 
31 May 2012; 
10:00am 
Closing of Retail Offering 
12 June 2012; 
5:00pm 
Closing of Institutional Offering 13 June 2012 
Price Determination Date 13 June 2012 
Balloting of Application for the Issue Shares pursuant to the Retail 
Offering 
15 June 2012 
Allotment/Transfer of the IPO Shares to Successful Applicants 26 June 2012 
Listing 28 June 2012 
 
 
By 5:00pm Friday on the 1
st
 June 2012, all team members had gathered in the meeting room. 
The reports from Helix team members had already been compiled in a file, on which Afiq 






Palm Oil Industry 
 
The oil palm tree, also known by its scientific name Elaeis guineensis, is a type of tropical 
plant that bears oil palm fruits. Each oil palm fruit comprises a hard shell known as the 
endocarp, a fibrous oil-bearing outer layer known as the mesocarp, and a single seed (nut) or 
kernel which is rich in oil. Oil palm fruits grow in bunches known as fresh fruit bunches 
(FFBs), and are crushed, fractionated and refined to produce two types of oils: palm oil and 
palm kernel oil (PKO). Palm oil (obtained from the mesocarp) and PKO (obtained from the 
kernel) have different chemical properties, and are utilized in a wide variety of food and non-
food applications (FGVH prospectus, pp.76) 
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Throughout the years 2007 to May 2012 (Figure 1), average annual world prices of CPO and 
CPKO have largely moved in tandem with one another, with CPO recording the lowest prices 
at RM1,553 per ton in November 2008 during the 6-year period being observed. From there, 
the palm oil price gradually increased until it reached highest price at RM3,801 per ton in 
February 2011. After that, the price drops again before it gradually increases after September 
2011. Generally, CPO and CPKO prices are influenced by the availability of supply which is 
affected by factors including replanting patterns, weather conditions as well as pest and crop 
diseases. Additionally, the market forces plays their role, namely economic conditions, 
changes in regulatory conditions as well as pricing and availability of other types of substitute 
vegetable oils. These factors cause prices of CPO and CPKO to exhibit a cyclical growth 
trend historically. Furthermore palm oil industries were facing stiff competition from other 
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Figure 2: Major edible oil production 
 
 
FGVH in Palm Oil Industry  
 
Key players within the global oil palm industries are largely based in Indonesia and Malaysia 
where oil palm plantations, mills and refineries are located. In 2011, Indonesia reported a 
mature planted area of 6.1 (45.2%) million hectares, followed by Malaysia which reported a 
mature planted area of 4.3 (31.9%) million hectares. Other key countries in terms of mature 
planted area include Thailand (620,000 hectares, 4.6%), Nigeria (450,000 hectares, 3.3%) and 
Ghana (270,000 hectares, 2%). In 2011, exports of palm oil and palm kernel oil reached 
almost 39.04 million tonnes of which Malaysia’s share was 46%. Malaysia’s export of palm 
oil rose to 17.99 million tonnes, after reaching a high of 16.66 million tonnes in 2010. Similar 
trend in export of palm kernel oil was seen in the same period, with the volume reaching 1.17 
million tonnes in 2011 (Figure 2). 
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Source: Malaysian Palm Oil Board Website 




Source: FGVH Prospectus 
Figure 4: Mature Planted Area of Palm Oil in Malaysia During 2011 
 
 
In terms of market share in oil palm industries based on mature planted area in Malaysia 
(Figure 4), FGVH leads the industry with 6.7% market share of 288,442 hectares in 2011. 
The company is followed closely by Sime Darby Bhd. with 6.5% market share through 
279,912 hectares. Other competitors are Kuala Lumpur Kepong Bhd (148,358 hectares), IOI 
Corporation Bhd. (139,582 hectares), Tradewinds Plantation Bhd (70,166 hectares), Boustead 
Holdings Bhd (67,913 hectares), Genting Plantation Bhd (57,693 hectares), Wilmar 
International Ltd (57,851 hectares), Hap Seng Plantation Holdings Bhd (31,068 hectares) and 
FGVH 
6.70% 
Sime Darby Bhd. 
6.50% 
KL Kepong Bhd. 
3.50% 
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United Plantations Bhd (37,433 hectares). While, the rest of 80% of mature planted area are 
owned by other small companies and independent farmers. 
 
FGVH have managed to produce over 5 million tons of fresh fruit bunch (FFB) annually but 
as shown in Figure 5, FFB yield based on mature hectare is volatile. The figure shows the 
production at its lowest in 2010, before it bounces back in 2011. Production is expected to 
decline again in 2012based on projection of FFB produce. 
 
 
Figure 5: Fresh Fruit Bunch (FFB) Yield per Mature Hectare 
 
 
A Closer Look at FGVH  
Felda Global Ventures Holdings (FGVH) Sdn. Bhd. was incorporated in Malaysia on 19 
December 2007 as a wholly owned subsidiary of the Federal Land Development Authority 
(FELDA) which was established in 1956 as a statutory body under Land Development 
Ordinance. FGVH serves as the commercial branch of FELDA for overseas investment in oil 
palm and other agricultural businesses. By 2008, FGHV was already a global agriculture and 
agricultural commodities company with operations in nine other countries; Canada, 
Indonesia, United States, Pakistan, China, Turkey, South African, French, and Spain. FGVH 
involves in three main business segments; plantation, downstream business, and sugar. 
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hectares in Peninsular Malaysia and Sabah and 8.280 hectares in Sarawak), mostly planted 
with palm trees while some areas (10,308 hectares) are for rubber trees. FELDA has 
produced 5.2 million tan metrics of fresh fruit brunches in 2011, mostly sold to F Palm 
Industry as agreed in a contract sealed on 1
st
 March 2012. F Palm Industry processes the 
brunches and re-sell all the produced palm oil to FELDA. Meanwhile, all produced latex will 
be sold to Felda Rubber Industries Sdn Bhd (F Rubber Industries), a subsidiary of Felda 
Holding Bhd (FHB), which will process the latex into rubber-based products. 
 
Other than producing palm oil and latex, FGVH is also a lead producer of refined sugar in 
Malaysia through its ownership in MSM Malaysia Holdings Bhd (MSM Holdings) and two 
of its subsidies (MSM and Kilang Gula Felda Perlis Sdn Bhd (KGFP)). In this industry, 
FGVH involvement includes production, marketing and sales of refined sugar. In 2011, its 
sugar production capacity reaches more than 1.1 million tan metrics per year. Besides, FGVH 
also owns 20% equity interest in Tradewinds, a listed company which controls and operates 
two other sugar refineries in Malaysia; Central Sugar Refinery Sdn Bhd and Gula Padang 
Terap Sdn Bhd. 
 
In its overseas operations, FGVH has invested in Indonesia’s Trurich (a joint venture with 
Lembaga Tabung Haji
1
) which owns 42,000 hectares of palm trees estate in Middle East and 
Kalimantan, Indonesia. FGVH also has acquired PT Citra Niaga, a company which owns 
14.385 hectares of land in West Kalimantan, Indonesia for palm trees plantations. FGVH also 
has a joint venture through Felda IFFCO with IFFCO Oil Holdings Ltd (IFFCO Group) in 
producing consumer products based in United Arab Emirates. Through this joint venture, 
FGVH owns an equity interest in palm oil refinery and downstream process facilities in 
Malaysia, Indonesia, China, Turkey and South Africa, facilities for processing oil and fat in 
Ohio, US, and sales and marketing offices in French and Spain. In term of downstream 
businesses, FGVH involves in producing soy and canola products through its subsidiary Twin 
Rivers Technologies Enterprises de Transformasi de Graines Oléagineuses du Québec Inc 
(TRT-ETGO Inc), di Québec, Canada. FGVH also produces chemical oleo through its 
subsidiary Twin River Technologies US Inc. (TRT US), in Massachusetts, US. Commercial 
operations for producing soy beans and canola products are done with the joint venture of 
Bunge ETGO dan Bunge Limited, an integrated food producer. 
                                                          
1 LTH is the Pilgrimage Fund Board of Malaysia. For more information about LTH operations in plantations, can be 
accessed at http://www.thplantations.my/ 
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Financial Performance of FGVH 
Figure 6 illustrates the financial performance of FGVH for the period of 3 years prior to the 
issuance of the IPOs. Net assets are at least 26.9 cents per share and net profit margin is 10.2 
percent at its lowest point. The EBITDA margin which reflects the company’s operating 
activities ranges between 28.0 percent and 36.7 percent. The company has a normal practice 
of paying at least 50 percent of distributable income.  
 
Figure 6. Selected Financial Ratios of FGVH 
 
Starting as a government-owned company, FGVH relies mostly on equity (57.31%) for its 
source of financing. Long-term debt (borrowing) is maintained at a trivial level of 0.57 
percent before the IPO and this percentage is about to be reduced to a half after the IPO. 
Since 2010, other sources of long-term liabilities (“L/T Others”) for FGVH include loan due 
to ultimate holding body, provision for liabilities, deferred tax liability and provision for 
defined benefit plan. There are no significant changes expected from these sources of 
liabilities. The significant increase seen in this category is mostly contributed by the RM 
5,300,953 land lease agreement which accounts for 97.34 percent. 
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Figure 7: Sources of Financing before and after the IPO 
 
 
Initial Public Offering in Malaysia 
  
Initial public offerings (IPOs) are the issuance of shares to the general public for the first 
time, generally with a primary motive of expanding the company. It could also be motivated 
by the need to restructure the ownership distribution, which in Malaysia, is consistent to the 
government’s rule and regulation that promote a minimum of the 12.50 percent Bumiputra 
shareholdings and 25 percent public shareholdings. In Malaysia, IPOs are usually offered 
through three type of issuance; (i) offer for sale, (ii) public issue, and (iii) combination of 
offer for sale and public issue. The offer for sale refers to shares that have already been issued 
and owned by the original shareholders (insiders of the company), who in turn offer some 
portion of the shares to the public. This type of offering does not change the company’s paid-
up capital because the proceeds will be paid directly to the selling shareholders. Public issue, 
on the other hand, is the new shares that are issued for the first time to the public. As such, it 
results in an increase in the paid-up capital of the company. 
 
Malaysian IPOs are listed and traded in Bursa Malaysia. Initially, Bursa Malaysia operates on 
three listing boards; (i) Main Board, (ii) Second Board and (iii) MESDAQ. The listing of IPO 
companies on Bursa Malaysia is mainly determined based on their size. The Main Board 
offers the listing avenue for large and stable companies whilst the Second Board groups 
relatively smaller companies. The MESDAQ Board provides the listing of high growth and 
technology related companies of smallest size. On 3 August 2009, Bursa Malaysia 
restructures its listing boards as a part of its effort to enhance the efficiency and 
competitiveness without neglecting the investors’ protection. The restructuring involves 
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re-named as the ACE Market. Under Section 212 of Capital Market and Services Act 2007, 





IPOs have been known to generate abnormally high returns in immediate aftermarket, 
including in Malaysia (Hiau Abdullah & Taufil Mohd 2004; Abdul Rahim & Yong 2008; 
Yong 2014) such that as long as the overall market is healthy, IPOs are often highly 
demanded. Figure 8 illustrates the average yearly initial returns based on the opening 
(IROPEN) and closing price (IRCLOSE) on the first day of trading. For the period from 2000 
to 2012, the initial returns of IPOs are consistently higher than returns on the market, except 
in 2008 when the economy was adversely affected by the Subprime crisis. In 2009, IPO 
initial return remains low in the range of 5 to 10 percent, but reduce to around 5 percent a 
year later. By 2012, while the performance seems to improve further (20 to 36.25 percent), 












Figure 8: Yearly IPO initial return and market return, 2000 to 2012  
                                                          
2
 To apply for the listing, the company must prepare and register its prospectus. Decision normally takes 
about three months after an application is submitted based on the evaluation reports of the Securities Issuance 
Department, Asset Valuation Audit, Equity Compliance Unit, and Prospectus Department of the Issuance and 
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Table 3. Summaries of IPOs issued one year before Felda Global Ventures Holdings Berhad (FGVH) 




















1. MSM Malaysia Holdings 
Berhad 28-Jun-11 Main  CP  234,564.7  792.829 
Both 
3.380 31.66% 44.67% 
2. Eversendai Corporation Berhad 1-Jul-11 Main  CON  232,190  394.723 Both 1.700 2.35% 1.18% 
3. Oldtown Berhad 13-Jul-11 Main  TS  96,394  120.493 Both 1.250 10.40% 5.60% 
4. 
Inari Berhad 19-Jul-11 ACE  TECH  83,000  31.540 
Public 
Issue 0.380 7.89% 17.11% 
5. Bumi Armada Berhad 21-Jul-11 Main  TS  878,538.6  2,767.397 Both 3.150 15.87% 31.43% 
6. Catcha Media Berhad 22-Jul-11 ACE  TS  34,000  25.500 Both 0.750 20.00% 8.00% 
7. 
Hibiscus Petroleum Bhd 25-Jul-11 Main  Special  200,000  150.000 
Public 
Issue 0.750 -28.00% -29.33% 
8. Peterlabs Holdings Bhd 26-Jul-11 ACE  TS  50,903  15.271 Both 0.300 1.67% -20.00% 
9. Prestariang Berhad 27-Jul-11 Main  TS  99,000  89.100 Both 0.900 -0.56% -17.78% 
10. Sunway Berhad 23-Aug-11 Main  PRO           n/a                      n/a M&A 2.800 -7.14% -11.07% 
11. Idimension Consolidated 
Berhad 11-Nov-11 ACE  TECH  45,230  17.187 
Both 
0.380 -24.21% -39.21% 
12. Sentoria Group Berhad 23-Feb-12 Main  PRO  100,000  85.000 Both 0.850 -1.18% -7.65% 
13. China Stationery Limited 24-Feb-12 Main  PRO  223,000  211.850 Both 0.950 3.16% 15.79% 
14. Eita Resources Berhad 9-Apr-12 Main  TS  40,000  30.400 Both 0.760 15.79% 7.89% 
15. Sapura Kencana Petroleum 
Berhad 17-May-12 Main  TS             n/a                    n/a 
M&A 
2.000 15.00% 5.00% 
16. Pestech International Berhad 30-May-12 Main  TS  21,468  21.468 Both 1.000 -3.00% -9.00% 
17. Globaltec Formation Berhad 31-May-12 Main  IP             n/a                 n/a M&A 0.120 0.00% -12.50% 
18. Gas Malaysia Berhad 11-Jun-12 Main  TS  333,840  734.448 OFS 2.200 12.27% 10.00% 
Notes: Initial Return of IPOs (offer-to-open or offer-to-close) are estimated on the first trading day. n/a = value is not available due to purpose of issuance which is merger and 
acquisition (M&A). OFS = offer for sale and Both = offer for sale and public issue. One IPO offered in REITs sector is excluded from the list (Pavilion Real Estate Inv Trust). (i) = 
Profit/ loss based on offer-to-open price, (ii) = Profit/ loss based on offer-to-close price. 
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Table 3 present summaries of IPOs that have been issued within one year before the issuance of 
FGVH. There are altogether 18 IPOs from companies of various sectors. The largest issue (Bumi 
Armada Berhad) involves raising total proceeds of more than 2.7 billion while the smallest 
(Peterlabs Holdings Berhad) is RM15.27 million. Out of the 18 IPOs, 8 or 45 percent are 
reporting initial losses that range from -7.65 percent to as high as -39.21 percent based on closing 
prices on the first trading day. Bumi Armada records 31.43 percent initial return while Peterlabs 
records -20.00 percent initial losses. 
 
  
FGVH’s IPO  
 
FGVH’s IPOs are scheduled to be listed on the Main Market of Bursa Malaysia on 28 June 2012. 
The listing would feature the biggest initial public offering (IPO) ever since in the history of 
Malaysian stock exchange. The listing proposal was forwarded by CIMB dan Ethos Consulting 
which later is appointed as the global project coordinator. The IPO issuance is a mechanism to 
achieve several major objectives: (i) to align its existence with the national policy which 
promotes the Malaysia government’s role in business (GRIB) by gradually divesting and 
liquidating the government’s shareholding through company listing; (ii) to create an agricultural 
business conglomerate of world class and establish its presence at the international level; (3) to 
improve income and subsequently provide socio-economic well-being to the FELDA settlers; (4) 
to gauge and diverse the commercial value of FELDA assets; (5) to gain better access to the 
more cost effective equity capital market and to have more flexible financing for future 
expansion and growth opportunities; and (6) to provide opportunities for the public investors to 
participate in the company’s future performance. To manage the issuance, FGVH has appointed 
CIMB Investment Bank Berhad ("CIMB") dan Maybank Investment Bank Berhad ("Maybank 
IB") as joint principal advisers and joint global coordinators. Since the issuance will also involve 
foreign investors, FGVH also appoints Morgan Stanley & Co International which also serves a 
joint global coordinator and advisers. In addition, FGVH also appoints Deutsche Bank AG, Hong 
Kong Branch and JP Morgan Securities Ltd which serve as Joint Bookrunner managers for 
institutional offerings overseas. Shares of FGVH has been approved as Shariah compliant 
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securities by the Shariah Advisory Council of the Securities Commission based on the audited 
financial statements ended 31 December 2011. 
 
FGVH IPOs are offered according to the structure illustrated in Figure 9. Of the 2,188,890,900 
shares issued, 55.23 percent are those shares that are offered for sale by the existing 
shareholders. These offer-for-sale shares are offered to selected Malaysian and foreign investors 
(78.10%) and Bumiputera institutions and high worth individuals approved by the Ministry of 
International Trade and Industry (MITI) at the institutional price. Public issues (newly created 
shares) compose 44.77 percent of the IPOs and these shares are offered to the public investors 
(26.67%) and employees and settlers of FELDA (73.33%) at retail price. In line with the lock-up 
provision (or share moratorium requirement) which is imposed on companies seeking listing on 
Bursa Malaysia, the existing shareholders of FGVH retain 54.69 percent of their shares which 



















Figure 9:  Shares offered by FGVH 
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Basis for Setting Retail and Institutional Prices 
 
Issued with a face value of RM1.00 per share, FGVH IPOs are offered at a retail price of 
RM4.55 per share based on the consent of directors, lead advisers, global coordinators and 
underwriting managers. The retail price was set based on both quantitative and qualitative 
factors; Quantitatively, the estimated net assets (NA) of the company as at 31 December 2011 
were about RM3,267.5 million (equivalent to RM1.85 per share) and the pro forma NA as at 31 
December 2011 after taking the effect of the IPO is estimated to be RM5,483.8 million (or 
RM1.50 per share)
3
. The institutional price is determined based on the “book-building” process 
in which institutional (and high worth individual) investors are invited to bid for the shares. The 
final price will be set based on the agreement between the directors and selling shareholders, 
with the consultation of the joint global coordinators and joint account holders. 
 
 
Utilization of Proceeds from The IPOs 
 
Estimated to sell at least at the retail price of RM4.55 per share, FGVH expects to raise around 
RM5,500,453,595 from the 1,208,890,900 'offer for sale' portion of the IPOs. These proceeds 
will be paid in full directly to the selling shareholders. The gross proceeds of RM4,459,000,000 












                                                          
3
 Please refer to the Appendixes for the financial statements of FGVH 2011. Qualitatively, the price also reflects the 
overall overview and prospects of the palm oil, sugar, and rubber industries as well as the end-user industries in 
Malaysia, the competitive advantages, business strategy and future planning, and the financial performance and 
operating history of the company as described the Prospectus 
(www.ipowatch.com.my/doc/felda_global_ventures.pdf). 
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Table 4: Uses of Proceeds from Public Issue  
 




Acquisition of Plantation Assets  3 years 2,190,000 49.1 
Selective acquisition of oil, fat & manufacturing 
and logistics businesses 
3 years 840,000 18.9 
Constructions or acquisitions of mills and refineries 3 years 780,000 17.5 
Loan repayment of overseas operations 6 months 260,000 5.8 
Capital expenditures for increases in efficiency, as 
well as extension of capabilities 
2 years 100,000 2.2 
Working capital requirements, general corporate 
purposes 
6 months 129,000 2.9 
Estimated listing expenses  6 months 160,000 3.6 





Convince Them or The Money Walks 
“Great guys … this really is a great start for our analysis”, that was Afiq’s greeting to his team 
members. He immediately instructed the administrative assistant to make copies for the complete 
report for each of the members. “Let’s put our heads together to come up with a good 
recommendation for our clients”, he continued. “It’s already 5:20pm boss, can’t …”, Harith 
couldn’t finish her sentence as Zaynab was quick to remind him that the analysis findings needed 
to be tabled out to Dato’ Badruzaman at 8:00am on Monday. “Harith, we need at least two hours 
to present our recommendation to Dato’ and only then we have to repair if anything went 
wrong,…. So...” Afiq Firash reinforced Zaynab’s concern.  
 
In cases of IPOs, HICH normally held a meeting with the clients at least one week before the 
closing date of the offer. During the last meeting, the COO insisted on getting it out earlier 
because “we have to be proactive in approaching our clients. KLCI (Kuala Lumpur Composite 
Index) is now around 1600 Afiq (refer to Appendix 3), … the market is on our side now. So, it’s 
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just a matter of how serious we’re in convincing our clients”, said Dato’ Badruzaman, nodding 
his head gesturing his confidence on Helix’s ability to win back their clients and hopefully win 
new ones along the way. Afiq Firash postponed the meeting that evening with one clear 
instruction to his team members. “Analyze the company’s fundamentals, prospects and all other 
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Consolidated Income statement 
 
Income Statement Year Ended 31 December 
 
2009 2010 2011 
 
RM '000 RM '000 RM' 000 
Revenues        2,880,343       5,804,601        7,474,846  
Cost of sales     (2,013,369)    (3,961,878)    (5,464,452) 
Gross Profit           866,974       1,842,723        2,010,394  
Other operating income             18,347            19,418             78,836  
Selling and distribution expenses          (56,273)         (98,562)         (96,983) 
Administrative expenses        (131,149)       (167,700)       (212,546) 
Other operating expenses          (68,620)         (45,388)         (85,833) 
Other (losses) / gains, net                       -          (66,316)         (35,923) 
Fair value changes in land lease agreement 
liability        (515,805)       (527,027)       (529,970) 
Finance costs          (10,035)       (151,557)       (141,211) 
Finance income               6,878            12,243             38,055  
Share of results from Associates           349,227          391,225           329,328  
Share of results from Jointly- Controlled Entities               8,818          (24,668)         (53,964) 
Profit Before Taxation           468,362       1,184,391        1,372,029  
Taxation          (35,494)       (255,024)       (357,364) 
Profit for the financial year from continued 
operations          432,868         929,367       1,014,665  
Discontinued operation: 
   Loss for the financial year from discontinued 
operation        (139,297)                          -  
                          
-  
Profit After Tax for the financial year           293,571          929,367        1,014,665  
PAT attributable to: 
   Owners of our company           322,297          932,011           942,182  
Non-controlling interest          (28,726)           (2,644)            72,483  
Profit for the financial year           293,571          929,367        1,014,665  
Share of other comprehensive income of 
Associates                       -              1,124             20,141  
Share of other comprehensive income of Jointly-
Controlled entities                       -          (20,211)           (3,194) 
Other reserves                       -            (2,934)                      -  
Currency translation differences             19,846          (62,912)           (4,255) 
Total comprehensive income for the financial year           313,417          844,434        1,027,357  
Attributable to: 
   Owners of our Company           342,133          843,262           954,874  
Non-controlling interests          (28,716)             1,172            72,483  
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Income Statement Year Ended 31 December 
 
2009 2010 2011 
 
RM '000 RM '000 RM' 000 
 
          313,417          844,434        1,027,357  
Amortization             21,918            20,401             12,176  
Depreciation             47,884            99,260           111,468  
EBITDA        1,057,126       2,036,709        2,092,876  
NA        5,007,505       5,151,458        5,483,830  
No. of Shares in issue (000)       3,648,152      3,648,152       3,648,152 
Gross EPS (cents)                 12.8                32.5                 37.6  
Net EPS (cents)                   8.0                25.5                 27.8  
Net Asset Per Share (cents)               137.3              141.2  150.3  
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Consolidated Balance Sheet 
 
Consolidated Balance Sheet Year Ended 31 December 






RM '000 RM' '000 RM '000 RM '000 
ASSETS 
   
 
NON-CURRENT ASSETS 
   
 
Property, plant and equipment        661,768     1,156,458     1,001,764  1,803,304
a 
Goodwill and intangible assets          97,844        710,053        662,686  662,686 
Interest in Associates: 
   
 
FHB     1,843,767     1,876,163     1,894,272  2,388,197
 
Others                    -        419,762        419,762   
Interest in Jointly-Controlled Entities        274,811        330,650        349,353  349,353 
Prepaid lease payments          26,721               855               785  785 
Loan due from other related company          34,772          24,399          17,090  17,090 
Amount due from Jointly-Controlled 
Entity                     -                    -          45,520  45,520 
Deposit and other receivable        275,901                    -                    -  - 
Biological assets                    -                    -               622  1,858,842
b 
Deferred tax assets                    -          36,545          41,996  1,484,797
b 
TOTAL NON-CURRENT ASSETS     3,215,584     4,554,885     4,508,015  8,610,574 
Inventories          95,273        499,529        406,629  464,117
b 
Biological assets                    -          11,360          11,198  11,198 
Receivables        109,411        399,137        395,478  403,428
b 
Amounts due from related companies            5,796            1,965            4,118  4,270
b 
Tax recoverable               593            4,612          21,729  21,729 
Loan due from other related company          11,719          10,533          10,836  10,836 
Derivatives financial assets                    -          46,419            2,842  2,842 
Cash and cash equivalent     1,564,722        451,740     1,777,824  5,662,439
a 
Assets held for sale                    -          36,740                    -  - 
TOTAL CURRENT ASSETS     1,787,514     1,461,535     2,630,654  6,580,859 
TOTAL ASSETS     5,003,098     6,016,420     7,138,669  15,191,433 
Share capital     1,767,612     1,767,612     1,767,612  3,648,152
a,b 
RPS                    -          10,052            9,005  - 
Share premium                    -        984,342        881,783  3,370,682
a 
Foreign exchange reserve          24,070        (58,034)      (60,608) (60,608) 
Other reserves 
 
        51,244          68,188  68,188 
(Accumulated losses) /Retained earnings       (45,241)       202,489        601,541  540,107 
Equity attributable to: 
   
 
Owners of our company     1,746,441     2,957,705     3,267,521  5,483,830
a,b 
Non-controlling interest            1,561          45,335        823,362  823,362 
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Consolidated Balance Sheet Year Ended 31 December 






RM '000 RM' '000 RM '000 RM '000 
TOTAL EQUITY     1,748,002     3,003,040     4,090,883  6,307,192 
LIABILITIES 
   
 
Borrowings        290,000        245,000          40,518  40,518 
Loan due to ultimate holding body     1,610,000     1,835,000     1,835,000  1,835,000 
Provision for liabilities            4,259            5,883            7,398  7,398 
Provision for defined benefit plan                    -            1,032               492  492 
Advances from ultimate holding body     1,005,195                    -                    -  - 
Amount due to Associates        111,419        100,508  -  - 
Deferred tax liability                    -        149,317        136,908  136,908 
Land Lease Agreement Liability - - - 5,300,953
b 
TOTAL NON-CURRENT 
LIABILITIES     3,020,873     2,336,740     2,020,316  7,321,269 
Payables        166,971        122,512        121,015  244,982
b 
Amount due to ultimate holding body            1,740            5,417            5,448  5,448 
Amount due to Associate          33,744          18,054                 21  21 
Amount due to Jointly-Controlled Entity                    -                    -          35,091  35,091 
Amount due to other related companies               454          71,705          87,905  217,699
b 
Borrowings          30,000        444,058        761,974  501,974
a
 
Provision for liabilities               343               308            1,738  1,738 
Current tax liabilities               971          13,859          14,278  14,278 
Liabilities’ directly associated with 
disposal groups classifies as held for sale                    -  
               
727                    -   
Land Lease Agreement Liability - - - 541,741 
TOTAL CURRENT LIABILITIES        234,223        676,640     1,027,470  1,562,972 
TOTAL LIABILITIES     3,255,096     3,013,380     3,047,786  8,884,241 
TOTAL EQUITY & LIABILITIES     5,003,098     6,016,420     7,138,669  15,191,433 
Net Assets attributable to equity holders   3,267,521 5,483,830 
Number of Shares Outstanding (000)   1,767,612 3,648,152
a,b 
Net Assets Per Share   1.85 1.50 
Note: Superscripts a indicates changes in 2011 book value due to utilization of IPO proceeds, whereas b indicates changes due to 
the Land Lease Agreement and the Sarawak Land Management Agreement, and conversion of all RCPS and RCCPS. 
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Kuala Lumpur Composite Index, Rate of Return on Treasury Bill, and GDP growth rate 
Date 
  
KLCI 3-month T-Bills (%) 
Open close  Per annum Monthly Equivalent  
May 3, 2010 1344.24 1285.01 2.54 0.629 
Jun 1, 2010 1284.25 1314.02 2.63 0.651 
Jul 1, 2010 1312.97 1360.92 2.67 0.661 
Aug 2, 2010 1364.23 1422.49 2.80 0.693 
Sep 1, 2010 1429.77 1463.5 2.82 0.698 
Oct 1, 2010 1468.45 1505.66 2.8 0.693 
Nov 1, 2010 1510.69 1485.23 2.86 0.707 
Dec 1, 2010 1482.69 1518.91 2.83 0.700 
Jan 3, 2011 1524.53 1519.94 2.80 0.693 
Feb 8, 2011 1524.74 1491.25 2.81 0.695 
Mar 1, 2011 1494.88 1545.13 2.80 0.693 
Apr 1, 2011 1547.04 1534.95 2.80 0.693 
May 3, 2011 1535.99 1558.29 2.73 0.676 
Jun 1, 2011 1561.01 1579.07 2.94 0.727 
Jul 1, 2011 1580.83 1548.81 2.89 0.715 
Aug 2, 2011 1549.79 1447.27 2.89 0.715 
Sep 9, 2011 1460.66 1387.13 2.92 0.722 
Oct 3, 2011 1381.81 1491.89 3.05 0.754 
Nov 2, 2011 1484.13 1472.10 2.96 0.732 
Dec 1, 2011 1486.92 1530.73 2.97 0.734 
Jan 3, 2012 1523.60 1521.29 2.99 0.739 
Feb 1, 2012 1526.61 1569.65 2.97 0.734 
Mar 1, 2012 1568.89 1596.33 2.98 0.737 
Apr 2, 2012 1,570.61 1,570.61 3.05 0.754 
May 1, 2012 1,580.67 1,580.67 3.04 0.752 
 
GDP Growth Rate, 2002 - 2011 
Year 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 
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Factsheet of Sime Darby Berhad Business and Market  
 
 
Sources: Sime Darby  Annual Report 2010 and http://www.reuters.com 
